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Schenck
CPAs AND SO MUCH MORE.

To the County Board
Marinette County, Wisconsin

We have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
of Marinette County, Wisconsin {the "County") for the year ended December 31, 2014. The County's financial
statements, including our report thereon dated July 31, 2015, are presented in a separate audit report document.
Professional standards require that we provide you with the following information related to our audit.

Our Responsibilities Under U.S. Generallv Accepted Auditinc Standards

As stated in our engagement letter, our responsibility, as described by professional standards, is to express
opinions about whether the financial statements are fairly presented, in all material respects, in conformity with
accounting principles generally accepted in the United States of America. Our audit of the financial statements
does not relieve you or management of your responsibilities.

In planning and performing our audit, we considered the County's internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing our opinions on the financial statements and
not to provide assurance on the internal control over financial reporting. We also considered internal control over
compliance with requirements that could have a direct and material effect on major federal and state programs in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with 0MB Circular A-133 and the State Single Audit
Guideiines.

As part of obtaining reasonable assurance about whether the County's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grants. Also in accordance with 0MB Circular A-133 and the State Single Audit Guidelines, we examined, on a
test basis, evidence about the County's compliance with the types of compliance requirements described in the
"U.S. Office of Management and Budget (0MB) Circular A-133 Compliance Supplement" and the State Single
Audit Guidelines applicable to each of its major federal and state programs for the purpose of expressing an
opinion on the County's compliance with those requirements. While our audit provides a reasonable basis for our
opinion, it does not provide a legal determination on the County's compliance with those requirements.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you in our
correspondence about planning matters.

Appleton • Fond du Lac • GreenBay • Manitowoc • Milwaukee • Oshkosh • Sheboygan • Wausau schencksc.com • 800-236-2246

Schencksc



Significant Audit Findings

Consideration of Internal Control

In planning and performing our audit of the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the County as of and for the year ended December 31, 2014, in accordance with auditing
standards generally accepted in the United States of America, we considered the County's internal control over
financial reporting (internal control) as a basis for designing auditing procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the County's internal control. Accordingly, we do not express an
opinion on the effectiveness of the County's internal control. Our report on internal control over financial reporting
and on compliance and other matters is presented on pages 73 - 74 of the annual report.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore material weaknesses or significant deficiencies may exist that were not identified.
However, as discussed below, we identified a certain deficiency in internal control that we consider to be a
significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency or a combination of deficiencies in internal
control, such that there is a reasonable possibility that a material misstatement of the County's financial
statements will not be prevented, or detected and corrected, on a timely basis. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control, that is less severe than
a material weakness, yet important enough to merit attention by those charged with governance. We consider the
following deficiency in the County's internal control to be a significant deficiency:

Finding 2014-001 Financial Reporting for Federal and State Financial Assistance

This finding is described in detail in the schedule of findings and questioned costs on page 91 of the annual
report.

The County's written response to the significant deficiency identified in our audit has not been subjected to the
audit procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it.

Qualitative Aspects ofAccounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance with the
terms of our engagement letter, we will advise management about the appropriateness of accounting policies and
their application. The significant accounting policies used by the County are described in Note A to the financial
statements. No new accounting policies were adopted and the application of existing policies was not changed
during 2014. We noted no transactions entered into by the County during the year for which there is a lack of
authoritative guidance or consensus. To the best of our knowledge, all significant transactions have been
recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management's knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements
and because of the possibility that future events affecting them may differ significantly from those expected. The
most sensitive estimates included in the financial statements were:

Management's estimate of the other post-employment benefits is based on an actuarial report.
We evaluated the key factors and assumptions used to develop the other post-employment
benefits in determining that it is reasonable in relation to the financial statements taken as a
whole.



Management's estimate of the depreciable life of the capital assets is based upon analysis of the
expected useful life of the capital assets. We evaluated the key factors and assumptions and the
consistency in these factors and assumptions used to develop the depreciable life in determining
that it is reasonable in relation to the financial statements taken as a whole.

Management's estimate of accumulated sick leave is based upon analysis of the employees sick
leave balance. We evaluated the key factors and assumptions and the consistency in these
factors and assumptions used to develop the accumulated sick leave liability in determining that it
is reasonable in relation to the financial statements taken as a whole.

Management's estimate of the liability for closure and postclosure care costs is based on landfill
capacity and anticipated costs to be incurred during and after closing of the landfill. We
evaluated the key factors and assumptions and the consistency in these factors and assumptions
used to develop the liability in determining that it is reasonable in relation to the financial
statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

Connected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly trivial, and communicate them to the appropriate level of management. The
financial statements reflect all accounting adjustments proposed during our audit. The adjustments included
various end of year payable, receivable and reclassification entries. These entries are considered routine in
nature and normally do not vary significantly from year to year. Copies of the audit adjustments are available
from management.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditors' report. No such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated July 31, 2015. The management representation letter follows this communication.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a "second opinion" on certain situations. If a consultation involves application of an
accounting principle to the County's financial statements or a determination of the type of auditors' opinion that
may be expressed on those statements, our professional standards require the consulting accountant to check
with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the County's auditors. However, these discussions
occurred in the normal course of our professional relationship and, to the best of our knowledge, our responses
were not a condition to our retention.



In addition, during our audit, we noted certain other matters that are presented for your consideration. We will
review the status of these comments during our next audit engagement. Our comments and recommendations
are intended to improve the internal control or result in other operating efficiencies. We wiil be pleased to discuss
these matters in further detail at your convenience, to perform any additional study of these matters, or to assist
you in implementing the recommendations. Our comments are summarized in the comments and observations
section of this report.

Other Matters

We applied certain limited procedures to the management's discussion and analysis, the schedule of funding
progress and the schedule of employer contributions which are required supplementary information (RSI) that
supplements the basic financial statements. Our procedures consisted of inquiries of management regarding the
methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We did not audit the RSI and do not express an opinion or provide any assurance
on the RSI.

We were engaged to report on the supplementary information, which accompany the financial statements but are
not RSI. With respect to this supplementary information, we made certain inquiries of management and
evaluated the form, content, and methods of preparing the information to determine that the information complies
with accounting principles generally accepted in the United States of America, the method of preparing it has not
changed from the prior period, and the information is appropriate and complete in relation to our audit of the
financial statements. We compared and reconciled the supplementary information to the underlying accounting
records used to prepare the financial statements or to the financial statements themselves.

Restriction on Use

This information is intended solely for the use of the County Board, and management of Marinette County and is
not intended to be, and should not be, used by anyone other than these specified parties.

Sincerely,

de
certified Public Accountants

Green Bay, Wisconsin
July 31,2015
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SUMMARY FINANCIAL INFORMATION

1. Governmental Fund Balances

fund balances on December 31, 2014, including
for assisting management in assessing financial

available at the start of the 2015 budget

Presented below is a summary of the County's governmental
a comparison to the prior year. This information is provided
results for 2014 and for indicating financial resources

1 12/31/14 1 12/31/13

General Fund

Nonspendabie
Delinquent property taxes $ 2,800,054 $ 2,795,018

Loans receivable 1,404,227 437,025
Inventories and prepaid items 6,577 18,015

Restricted

Sheriff department honor guard uniforms 486 1,083
Sheriff department canine 14,373 12,273
Family counseling 35,757 37,767
Veterans transportation 35,618 31,336
Wildlife habitat 20,851 12,008
County forest land acquisition 9,251 9,251

Committed

Property tax reduction fund 19,058,908 19,058,908
Service level stabilization 2,000,000 2,000,000
Forestry heavy equipment 139,740 188,605
Tourism 24,874 17,973
Land information 42,815 42,816
Environmental site assessment 23,661 23,679

Assigned
Capital maintenance 394,166 336,617
County department budget can7overs 131,684 165,495
Subsequent years budget 255,033 255,033

Unassigned 6,652,677 6,263,703
Total General Fund 33,050,752 31,706,605

Special Revenue Funds
Health and human services 530,647 747,597
Library grants 12,964 13,416
Counfy roads and bridges 307,174 444,615
Solid waste long-term care 267,652 309,785
Dog license 1,000 1,000
Library donation 149,455 145,310
Revolving loan 558,651 316,648

Teen court 2,383 3,377

Community development block grant 192,602 188,484
Land records modernization 185,472 141,577
Jail assessments 37,920 27,493
Forestry & parks development 400,000 400,000
Peshtigo Library McCauley Trust 194,146 200,032
Peshtigo Library Falkenberg Trust 22,118 21,977
Total Special Revenue Funds 2,862,184 2,961,311

Debt Service Fund (706.191) 1,143,396

Capital Projects Funds
2014 Capital Projects 1,422,972 -

Total Governmental Fund Balances $ 36.629.717 $ 35.811.312



2. County Roads and Bridges Special Revenue Fund

The County utilizes a special revenue fund to account for general property taxes and state aids used to
reimburse the Highway Department's internal service fund for the maintenance and construction of County
roads and bridges. A comparative statement of the Highway Department's special revenue fund for 2014 and
2013 follows:

1 2014 1 2013 1
Revenues

General property taxes $ 1,660,535 $ 2,260,062
State aid - transportation 1,118,232 1,159,060
Other highway construction aid 39,826 461,109
Total Revenues 2,818,593 3,880,231

Expenditures
General maintenance 1,428,391 919,816
Winter maintenance 1,338,158 1,391,414
Bridge construction 732 398

STP road construction 624 -

STP bridge construction 10,051 -

County aid bridges 10,673 13,268
County road construction 7,645,867 2,830,910
Total Expenditures 10,434,496 5,155,806

Excess (Deficiency) of Revenues Over Expenditures (7,615,903) (1,275,575)

Other Financing Sources
Transfer in 7,478,462 948,432

Net Change in Fund Balance (137,441) (327,143)

Fund Balance - January 1 444,615 771,758

Fund Balance - December 31 $ 307.174 $ 444.615



3. Summary of Health and Human Services Department Special Revenue Fund

Presented below Is a summary of the Health and Human Services special revenue fund for the year ended
December 31, 2014 with a comparison to the prior year.

Revenues

County tax levy
State aid

Health

Human services

Client collections and refunds

Health

Human services

Total Revenues

Expenditures
Agency management
Income maintenance programs and support staff
Health and human services programs
Total Expenditures

Excess (Deficiency) of Revenues Over Expenditures

Other Financing Sources
Transfer In

Net Change in Fund Balance

Fund Balance - January 1

Fund Balance - December 31

1 2014 1 2013 1

$ 2,906,181 $ 2,831,181

325,216 305,765
11,175,049 10,659,351

73,173 80,313
4,780,341 5,328,954

19,259,960 19,205,564

382,621 358,131
1,094,316 1,063,662

18,229,205 18,607,273
19,706,142 20,029,066

(446,182) (823,502)

229,232 52,725

(216,950) (770,777)

747,597 1,518,374

$ 530.647 $ 747.597



COMMENTS AND OBSERVATIONS

1. Highway Inventory

The highway department maintains of construction materials and supplies, shop materials, gas and diesel
fuel, lubricating oils, gravel, bituminous, salt and mixed sand. The department personnel conduct a physical
inventory of these items at year end.

Currently, when the physical counts occur, department personnel are given inventory counts from the
inventory management system and compare those counts to what Is physically in inventory for construction
and shop materials. Furthermore, an actual projection was not completed for mixed sand and salt in
inventory, resulting in a large adjustment at year end.

We believe that county should provide county personnel count sheets for the materials and supplies without
providing inventory counts from the management system. County personnel would then complete the
inventory county sheets based upon what is in physical inventory. Once the physical counts are completed a
separate employee would compare the physical counts to the inventory levels contained in the inventory
management system and if any adjustments are needed they would then be made.

Furthermore, we recommend that the salt and sand inventory be more closely monitored during the year,
while a projection based upon what is left on hand in the salt sheds is completed at year end. We believe by
closely monitoring the inventory large adjustments will not be needed at year end.

2. Library Receipting and Depositing

The library has been using a cash register to handle cash transactions at the front desk. Progress has been
made in using the reports generated by the cash register. The report being used to reconcile the register
receipts to the cash collected keeps a running total. A recommendation has been made that the drawers be
closed daily using the report they run before preparing the deposit.

However, at times the cash counts do not reconcile with the amounts deposited with the Treasurer.
Eliminating the need to take the deposit to the bank to exchange small bills and coins for larger
denominations would streamline the process. We have recommended that Finance work with the Library to
resolve this issue.



3. Update on Changes from New Guidance on Federal Awards

Our prior year management letter included information in regard to the new single audit requirements set forth
in the U.S. Office of Management and Budget ("0MB")"Omni-Circular". Because the County receives federal
assistance, the requirements of the circular are applicable to the County and are effective for the 2015 year.
The Circular superseded eight existing Circulars and combined into one place the administrative
requirements, cost principles, and audit requirements for all organizations that receive Federal Awards. The
new Circular was designed to strengthen oversight of federal awards and increase the efficiency and
effectiveness of single audits.

We included detailed information in our prior year letter summarizing the key changes in the administrative
requirements, cost principles and audit requirements as set forth in the grant guidance. The prior year letter
also suggested that the County review the requirements of the Circular and begin to modify its policies and
procedures to comply with the guidance. Listed below are the areas of the Circular that. In our opinion, will
most likely require changes to County policies and procedures:

Administrative requirements

• Monitoring of Federal Awards Passed-through to Other Entities

• Policies on Procurement Using Federal Awards

• Establishment and Documentation of Internal Controls Over Federal Awards

Cost principles

• Guidelines for Reporting of Direct and Indirect Costs

• Alternatives to Time and Effort Reporting for Salaries and Wages

Audit requirements

• Preparation of the Schedule of Expenditures of Federal Awards

• Preparation of a Corrective Action Plan for any Audit Findings

Since the Circular is effective for federal awards received in 2015, we recommend the County continue to develop
an implementation plan to assure compliance with the grant guidance. County personnel have been provided
with a sample outline to use to develop a Uniform Grant Guidance Implementation Plan. We would be happy to
further assist the County with its implementation plan.



4. GASB Statement No. 68. Accounting and Financial Reporting for Pensions

In June, 2012, the GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions, revising
and establishing new financial reporting requirements for governments that provide their employees with
pension benefits. The new standard recognizes pension costs as employment services are provided, rather
than when the pensions are funded. This change in the pension liability calculation could have a material
impact on net position for many governments.

Other significant changes from previous reporting requirements (GASB 27) include:
• Coordination of the actuarial valuation date and the measurement date;
• Stricter guidance on the selection and calculation of the discount rate;
• Required use of the entry age normal actuarial cost method;
• Some changes in pension liabilities will be reported as deferred outflows/inflows of resources;
• Required supplementary information , with ten years of trend information developed over time;
• Expanded note disclosures

This new standard is also applicable to the Wisconsin Retirement System ("WRS"). It is our understanding that
the WRS is well aware of the impact of this new standard and is planning to provide participants with detailed
supplementary information that will be needed to complete the footnote disclosures in the County's audited
financial statements.

This comment is for informational purposes
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July 31. 2015

Schenck SC

2200 Riverside Drive

P.O. Box 23819

Green Bay. Wl 54305-3819

iNANCE Department
1926 Hall Avenue, Marinette WI 54143

This representation letter is provided in connection with your audit of the financiai statements of Marinette
County, (the "County"), which comprise the respective financial position of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information as of December 31, 2014, and the respective changes in the
financial position and where applicable, cash flows for the year then ended, and the related notes to the
financial statements for the purpose of expressing opinions as to whether the financial statements are
presented fairly, in all material respects, in accordance witfi accounting principles generally accepted in
the United States of America (U.S. GAAP).

Certain representations in this letter are described as being limited to matters that are material. Items in
No. 55 are considered material based on the materiality criteria specified in 0MB Circular A-133 and the
State Single Audit Guidelines issued by the Wisconsin Department of Administration. Items are
considered materiai, regardless of size, if they involve an omission or misstatement of accounting
•information that, in lightof surrounding circumstances, makes it probable that the judgment of a
reasonable person relying on the information would be changed or influenced by the omission or
misstatement. An omission or misstatement that is monetarily small In amount could be considered
material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of July 31, 2015, the following representations
made to you during your audit.

Financial Statements

1. We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated
October 31, 2014, including our responsibility for the preparation and fair presentation of the financial
statements in accordance with U.S; GAAP and for preparation of the supplementary information In
accordance with the applicable criteria.

2. The financial statements referred to above are fairly presented in conformity with U.S. GAAP and
include ail properly classified funds and other financial information of the primary government and all
component units required by generally accepted accounting principles to be included in the financial
reporting entity.

3. In regards to accounting estimates:

• The measurement processes used by management in determining accounting estimates Is
appropriate and consistent.

• The assumptions appropriately reflect management's intent and ability to carry out specific
courses of action.
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• The disclosures related to accounting estimates are complete and appropriate.

• Nosubsequentevent has occurred thatwould require adjustment to the accounting estimatesor
disclosures included in the financial statements.

4. We acknowledge our responsibility for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

5. We acknowledge our responsibility for the design, implementation, and maintenance of internal
control to prevent and detect fraud.

6. Significant assumptions we used in making accounting estimates, including those measured at fair
value, are reasonable.

7. Related party relationships and transactions, including revenues, expenditures/expenses, loans,
transfers, leasingan-angements, and guarantees, and amounts receivable from or payable to related
parties have been appropriately accounted for and disclosed in accordance with U.S. GAAP.

8. Adjustments or disclosures have been made forall events, including instances of noncompliance.
subsequent to the date of the financial statements that would require adjustment to or disclosure in
the financial statements or in the schedule of findings and questioned costs.

9. We are in agreement with theadjusting jpurnal entrieis you have proposed, and they have been
posted to the County's accounts.

10; The effects of all known actual or possible litigation, claims, and assessments have been accounted
for and disclosed in accordance with U.S. GAAP.

11. Guarantees, whether written or oral, under which the County is contingently liable, ifany, have been
properly recorded or disclosed.

Information Provided

12. We have provided you with:

a. Access to ail information, of which we are aware, that is relevant to the preparaUon and fair
presentation of the financial statements, such as records, documentation, and other matters and
all audit or relevant monitoring reports, if any, received from funding sources.

b. Additional information that you have requested from us for the puipose of the audit.

c. Unrestricted access to persons within the entityfrom whom you determined it necessary to obtain
audit evidence.

d. Minutes of the meetings of the County Board or summaries of actions of recent meetings for
which minutes have not yet been prepared.

13. All material transactions have been recorded in the accounting records and are reflected in the
financial statements and the schedules of expenditures of federal awards and state financial
assistance.
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14. We made an assessment of the risk that the financial statements may be materially misstated as a
result of fraud. We have disclosed the results of our assessment as follows:

a. We have no knowledge of any fraud or suspected fraud that affects the entity and involves:

I. Management,

ii. Employees who have significant roles in internal control, or

ill. Others where the fraud could have a material effect on the financial statements.

b. We have no knowledge of any allegations offraud or suspected fraud affecting the County's
financial statements communicated by employees, former employees, regulators, or others,
except as made known to you.

15. We have no knowledge of instances of noncompliance or suspected noncompllance with provisions
of laws, regulations, contracts, or grant agreements, or abuse, whose effects should be considered
when preparing financial statements.

16. We have disclosed to you all known actual or possible litigation, claims, and assessments whose
effects should be considered when preparing the financial statements.

17. We have disclosed to you the Identity of the County's related parties and all the related party
relationships and transactions of which we are aware.

Government - specific

18. There have t>een no communications from regulatory agencies concerning noncompliance with, or
deflclenci^ In, financial reporting practices.

19. We have a process to track the status of audit findings and recommendations.

20. We have identified to you any previous audits, attestation engagements, and other studies related to
the audit objectivesand whether related recommendations have been implemented.

21. We have providedour views on reported findings, conclusions, and recommendations, as wellas our
planned corrective actions, for the report.

22. The County has no plansor Intentions that maymaterially affectthe canvingvalueor classification of
assets, liabilities, deferred Inflows/outflows of resources, or equity.

23. We are responsibleforcompliance with the laws, regulations, and provisions ofcontractsand grant
agreements applicable to us. Including tax or debt limits and debt contracts; and legal and contractual
provisions for reporting specific activities inseparate funds.

24. We have identifiedand disclosed to you all instances, which have occurred or are likely to have
occurred, of fraud and noncompliancewithprovisions of laws and regulationsthat we believe have a
material effect on the financial statements or other financial data significant to the audit objectives,
and any other instances that warrantthe attentionof tiiose charged with govemance.

25. We have Identified and disclosed to you ail instances, which have occurred or are likely to have
occurred, of noncompliancewith provisions of contracts and grant agreements that we believe have a
material effect on the determination offinancial statement amounts or other financial data signifteant
to the audit objectives.
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26. We have Identified and disclosed to you all Instances that have occurredor are likely to have
occurred, of abuse that could be quantitativelyor qualitativelymaterial to the financial statements or
other financial data significant to the audit objectives.

27. There are no violations or possible violations of budgetordinances, laws and regulations (including
those pertaining to adopting, approving, and amending budgets),provisions ofcontractsand grant
agreements, tax or debt limits, and any related debt covenants whose effects should be considered
for disclosure in the financial statements, or as a basis for recording a loss contingency, or for
reporting on noncompliance.

28. As part ofyouraudit, you assisted with preparation of the financial statements and relatednotes, the
schedule of expenditures of federal awards, and the schedule of state financial assistance. We
acknowledge our responsibility as it relates to those nonaudit services, incliiding thatwe assume ail
management responsibilities; oversee the services by designating an individual, preferably within
senk)r management, who possesses suitable skill, knowledge, orexperience; evaluate theadequacy
and results of the services performed; and accept responsibility for the results of the services. We
have reviewed, approved, and accepted responsibility for those financial statements and related
notes, the schedule of expenditures of federal awards, and the schedule of state finandal assistance.

29. The County has satisfactory title to all owned assets, and there are no liens or encumbrances on
such assets nor has any asset been pledged as collateral.

30. The County has complied with all aspects of contractual agreements that would have a material effect
on the financial statements in the event of noncompliance.

31. We havefollowed all applicable lawsand regulations inadopting, approving, and amending budgets.

32. The financial statements includeail componentunitsas well as jointventures with an equityinterest,
and properly disclose all other joint ventures and other related organizations.

33. The financial statements properly classify all funds and activities, in accordance with GASB
Statement No. 34.

34. Ail funds that meet the quantitative criteria in GASB Statement Nos.34 and 37 for presentation as
major are Identified and presented as such and allother funds that are presented as major are
particularly Important to financial statement users.

35. Components of net position (net investmentincapital assets, restricted, and unrestricted) and
components of fund balance (nonspendable, restricted, committed, assigned and unassigned) are
propiedy classified and, If applicable, approved.

36. Provisions for uncollectible receivables have been properly identified and recorded.

37. Expenses have been appropriatelyclassified in or allocated to functionsand programs in the
statement of activities, and allocations have been made on a reasonable basis.

38. Revenues are appropriately classified Inthe statement of activitieswithin program revenues and
general revenues.

39. Interfiind, internal,and intra-^ntity activityand balances have been appropriatelyclassifiedand
reported.
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40. Deposits and investment securities and derivative transactions are properly classified as to risk and
are properly disclosed.

41. Capital assets, including infrastructure and Intangible assets, are properly capitalized, reported, and,
ifapplicable, depreciated.

42. Joint ventures, jointly governed organizations, and other related organizations have been properly
disclosed in the financial statements.

43. We have appropriatelydisclosed the County's policy regarding whether to firstapply restrictedor
unrestricted resources v^en an expense is incurredfor purposes for which both restricted and
unrestricted net position is available and have determined that net position is property recognized
under the policy.

44. We are follov^ng GASB Statement No. 54, paragraph 18, to determine the fund balance
classifications for financial reporting purposes.

45. We acknowledge our responsibility for the required supplementaryinformation (RSI). The RSlis
measured and presented within prescribed guidelinesand the methods of measurement and
presentation have not changed from those used in the priorperiod. We have disclosed to you any
significant assumptions and interpretations underiying the measurementand presentation of the RSI.

46. We acknowledge our responsibility for presenting the nonmajorfund combining statements, individual
fund statements, and supporting schedules (the supplementary information) inaccordance with
accounting principles generallyaccepted in the UnitedStates of America, and we believethe
supplementary Information, Including Itsfomi and content,Is fairly presented inaccordancewith
accounting principles generallyaccepted inthe United States of America. The methods of
measurement and presentationof the supplementaryInformation have not changed from those used
Inthe priorperiod, and we have disclosed to you any significant assumptions or interpretations
underiying tfiemeasuremisnt and presentation of the supplementary Information.

47. We agree with the findings ofspecialistsinevaluating the other post-employment benefits and have
adequatelyconsidered the qualifications ofthe specialistindetermining the amountsand disclosures
used in the financial statements and underlying accounting records. We did not give or cause any
instructions to be givento specialists withrespect to the values or amounts derived in an attempt to
bias theirwork,and we are not othenwise aware of any matters that have had an impact on the
independence or objectivity of the specialists.

48. The fact that the amount of "uncollaterallzed" deposits or "uninsured, unregistered securities held by
the counterparty, or by its trustdepartmentor agent but not in the County's name" during the period
significantly exceededthe amounts In thosecategories as ofthe balance sheetwas properly
disclosed in the financial statements.

49. An^ngementswith financial Instituttons Involving repurchase, reverse repurchase,or securities
lending agreements, compensating balances, orotherarrangements Involving restrictions oncash
balances and line-of-creditor similar arrangements, have been properly recorded or disclosed in the
financial statements.

50. The methods and significant assumptions used to determine fairvalues of financial Instrumentsare
as follows: Fair value is the amount at which a financial instrument could be exchanged In a current
transaction betweenwilling parties,other than ina forcedor liquidation sale. The methodsand
significant assumptionsused resultIn a measure offairvalue appropriate forfinancial statement
measurement and disclosure purposes.
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51. Receivables recorded in the financial statements represent valid claims against debtors for
transactions arising on or before the balance sheet date and have been reduced to their estimated
net realizable value.

52. Capital assets have been evaluated for Impairmentas a result of significantand unexpected decline
in service utility.

53. We b^ieve that the actuarial assumptions and methods used to measure pension and OPEB
liabilities and costs for financial accounting purposes are appropriate In the circumstances.

54. We do not plan to make frequent amendments to our pension or other post-retirement benefit plans.

55. With respect to federal and state award programs:

a. We are responsible for understanding and complyingwithand have complied with the
requirements of 0MB CircularA-133,AuditsofStates, Local Governments, and Non-Profit
Organizationsand the State Single Audit GuidelinesIssued by the Wisconsin Department of
Administration, includingrequirements relating to preparation of the schedule of federal awards
and the schedule of state financial assistance.

b. We acknowledge our responsibility for presenting the schedule of expenditures of federal awards
(SEFA) in accordance with the requirements of OMBCircular A-133 §310.b and the schedule of
state financial assistance (SSFA) In accordance with the requirements of the State Single Audit
Guidelines and we believe the SEFA and SSFA, Including their form and content, are fairly
presented in accordance withthe Circularand the Guidelines. The methods of measurement or
presentation of the SEFA and SSFA have not changed from those used in the prior period and
we have disclosed to you any significantassumptions and interpretations underlyingthe
measurement and presentation of the SEFA and SSFA.

c. Ifthe SEFA and SSFA are not presented with the audited financial statements, we will make the
audited financial statements readily available to the intended users of the SEFA and SSFA
information no later than the date we issue the SEFA and SSFA and the auditors' report thereon.

d. We have identified and disclosed to you all of our government programs and related activities
subject to OMB Circular A-133 and the State Single Audit Guidelines and have included in the
SEFA and SSFA expenditures made during the audit period for all awards provided by federal
and state agencies in the form of grants, federal cost-reimbursement contracts, loans, loan
guarantees, property (Including donated surplus property), cooperative agreements, interest
subsidies, insurance, food commodities, direct appropriations, and other direct assistance.

e. We are responsible for understanding and complying with, and have compliedwith,the
requirements of laws, regulations, and the provisions of contracts and grant agreements related
toeach of our federal and state programs and have identified and disclosed to you the
requirements of laws, regulations, and the provisions of contracts and grant agreements that are
considered to have a direct and material effect on each major federal and state program.

f. We are responsible for establishing and maintaining, and have established and maintained,
effective internal control over compliance for federal and state programs that provide reasonable
assurance that we are managing our federal and state awards in compliance withlaws,
regulations, and the provisions of contracts and grant agreements that could have a material
efi^t on ourfederal and state programs. We believe the intemal control system isadequate and
is functioning as intended. :
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g. Wehave made available toyou ail contracts and grant agreements (including amendments, if
any) andanyothercorrespondence with federal andstate agencies or pass-through entities
relevant to federal and state programs and related activities.

h. We have received no requests from a federal or state agency to auditone or morespecific
programs as a major program.

i. Wehavecompiled with the direct and material compliance requirements, (except for
noncompliance disclosed to you) including when applicable, thoseset forth in the 0MB Circular
A-133 Compliance Supplement andtheStateSingle Audit Guidelines, relating tofederal and
state awards and have identified and disclosed to you all amounts questioned and all known
noncompliance vwth the requirements offederal and state awards,

j. Wehave disclosed anycommunications from grantors and pass-through entities concerning
possible noncompliance with the direct and material compliance requirements, including
communications received from the end of the period covered by the compliance audit to the date
of the auditors'report.

k. Wehave disclosed to you thefindings received andrelated corrective actions taken for previous
audits, attestation engagements, andinternal orexternal monitoring thatdirectly relate to the
objectives ofthe compliance audit, including findings received and con-ective actions taken from
theend of the period covered bythe compiiance audit to the date ofthe auditors' report.

1. Amounts claimed or used formatching were determined inaccordance with relevant guidelines in
0MBCircular A-87, CosfPrinciples forState, Local, and Tribal Governments, and OMB's Uniform
Administrative Requirements forGrantsand Cooperative Agreements to State and Local:

I Governments.

m. We have disclosed toyou our Interpretation ofcompliance requirements that may have varying
interpretations.

n. Wehavemade available to you ail documentation related to compliance with thedirect and
material compliance requirements. Including information related tofederal andstate program
financial reports and claims foradvances and reimbursements.

o. We have disclosed to you the nature of any subsequent events that jjrovide additional evidence
aboutconditions that existedat the end of the reporting period affecting noncompliance during
the reporting period.

p. There are no such known instances of noncompliance with direct and material compliance
requirements that occurred subsequent totheperiod covered by theauditors' report.

q. No changes have been made in internal control over compliance orother factors that might
significantly affect internal control, including any corrective action we have taken regarding
significant deficiencies ormaterial weaknesses in internal control over compliance, subsequent to
the date as of whichcompliance was audited.

r. FedersJ andstate program financial reports and claims for advances andreimbursements are
supported by the books and records from which the financial statements have been prepared.

s. The copies offederal and slate program financial reports provided you aretrue copies ofthe
reports submitted, orelectronically transmitted, tothe respective federal and state agency or
pass-through entity, as applicable.
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t. We have monitored subrecipients to determine that they have expended pass-through assistance
in accordance with applicable laws and regulations and have met the requirements of 0M6
CircularA-133and the State Single Audit Guid^ines.

u. We have taken appropriate action. Including issuing management decisions, on a timely basis
after receipt of subrecipients'auditors'reports that identified noncompliance with laws,
regulations, or the provisions of contracts or grant agreements and have ensured that
subrecipients have taken the appropriate and timely corrective action on findings.

v. We have conskiered the results of subrecipient audits and have made any necessary
adjustments to our books and records.

w. We have charged costs to federal and state awards in accordance with applicable cost principles.

X. We are responsible for and have accurately prepared the summary schedule of prioraudit
findings to include all findings required to be included by 0MB Circular A-133 and the State
Single Audit Guidelines and we have provided you with all information on the status of the
follow-up on prioraudit findings by federal and state awarding agencies and pass-through
entities. Includingall management decisions.

y. We are responsible for and have accurately prepared the auditee section of the Data Collection
Form as required by 0MB Circular A-133.

z. We are responsible for preparing and implementinga corrective action plan for each audit finding:

56. We have evaluated and classified any subsequent events as recognized or nonrecognized through
the date of this letter. No events, including instances of noncompliance, have occunred subsequent to
the balance sheet date and through the date of this letter that would require adjustment to or
disclosure in the aforementioned financial statement or in the schedule of findings and questioned
costs.

Signed:
Pat Kass, Finance Director


